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LIMITED OFFICIAL USE SANTIAGO 5901 

EO 11652: NA 
TAGS: EFIN, AFSP, Cl 

SUB J : DEVALUATION OF EXCHANGE RATE 
BEGIN UNCLASSIFIED 

1. EFFECTIVE SEPTEMBER 27 CENTRAL BANK DEVALUED BANKERS 
RATE FROM 1050 TO 1 100 ESCUDOS PER DOLLAR AND THE BROKERS 
RATE FROM 1 1 1 0 TO 1 1 80 ESCUDOS PER DOLLAR. 

2. DEVALUATION IS 4.7 PERCENT FOR BANKERS RATE AND 6.3 
PERCENT FOR BROKERS RATE WITH NOMINAL DIFFERENCE BETWEEN THE 
TWO NOW 7.3 PERCENT. 

3. AT THE SAME TIME CENTRAL BANK HAS RAISED AMOUNT OF 
DOLLARS TRAVELERS TO NON-CONTIGUOUS LATIN AMERICAN COUNTRIES 
MAY PURCHASE FROM $360 TO $500. TRAVELERS GOING TO US. 

CANADA AND EUROPE MAY NOW PURCHASE UP TO $2,000 AS COMPARED 
TO PREVIOUS LIMITATION OF $720. END UNCLASSIFIED. 

BEGIN LIMITED OFFICIAL USE 

4. BLACK MARKET EXCHANGE RATE IS NOW ABOUT 1500 ESCUDOS PER 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 
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DOLLAR. 
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5. COMMENT. WE EXPECT THAT RAISING THE LIMITS ON FOREIGN 
EXCHANGE TO CHILEAN TOURISTS WILL SHIFT SOME OF FOREIGN EXCHANGE 
DEMAND NOW BEING SATISFIED IN BLACK MARKET TO CENTRAL BANK. 
SINCE IT IS CONTINUING WITH ITS PAYMENTS LIBERALIZATION PROGRAM. 
GOC APPARENTLY FEELS THAT ANY BOP PROBLEMS LIKELY TO ARISE 
IN THE NEAR FUTURE CAN BE HANDLED BY EXCHANGE RATE POLICY. 

END LIMITED OFFICIAL USE.POPPER 
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